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Fund Aims and Objectives

Cenkos Diversity is a sub-fund of the Cenkos Channel Islands Investment
Fund; an open-ended, multi-class, Unit Trust authorised as a Class B
Scheme by the Guernsey Financial Service Commission.

The Diversity Fund’s main objective is to generate capital growth with a
lower volatility than equity markets. It is actively managed and not
constrained by a benchmark; this allows the manager to allocate freely
between asset classes. It is a multi strategy, multi asset class fund.

Fund Manager Commentary

September was all about the Dollar. We have spoken about this before,
particularly at the end of 2009 when the correlation between strong equity
and commodity markets and a weak Dollar became acute. As soon as
Bernanke and his fellow Fed’ Governors mentioned that they were
prepared to offer further monetary support in the form of the convenient
and amusingly monikered QEII, the Dollar began to weaken and markets
began to rally in expectation of further liquidity with which to grease the
economic wheels.

The Dollar is now looking oversold in the short term. Should it rally from
here, it is also likely, given the high correlation, to trigger a sell-off in

equities and commodities. At this juncture, it appears that market direction
will remain dependent on the rhetoric from the Federal Reserve; if there is

further QE, then the Dollar is likely to remain weak and markets
appropriately firm. Either way, volatility is likely to increase as investors
look for direction. Our strategy has remained the same throughout the
period and, unless there is a dramatic change in the backdrop (which is
also a distinct possibility), we are going to stick to our knitting.

For two reasons, we continue to believe that the long-term direction of
Western currencies is downwards against the more robust Asian and
Emerging Market currencies. First, the West is desperate for inflation and
seemingly content to continue printing money until it occurs. Second, the
more you print, the weaker a currency will become. It goes without saying
that timing the withdrawal of liquidity in order to limit the sought effect is
rarely, if ever, successfully accomplished.

This is not to say that inflation is imminent. In fact, there are currently
more deflationary indicators than inflationary ones — just look at bond
yields! In light of all this, the portfolio continues to maintain a healthy

weighting to Asian and Emerging Market bonds, equities and commodities.

The short-term consequence of this could be heightened volatility, but in
the longer term we remain convinced that these sectors offer good value.

The Diversity Fund rose by 3.33% in September.

Cenkos Channel Islands is a trading name of Cenkos Channel Islands Investment Management Limited [ CCI IML ). CCI IML is licensed and regulated by

the Guernsey Financial Services Commission. Registered Office: P 0 Box 222, 16 New Street, St Peter Port, Guernsey, GY1 4JG. Registration No. 49397.
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KEY P()I NTS i OP 10 HOLDINGS PERFORMANCE ANAI Disclaimer
Findlay Park Latin America 6.28% 1 Month 3.33% This material is for your information only and is not intended to be used by anyone other
than you. This is not an offer or solicitation with respect to the purchase or sale of any
Annual Management Fee X . o security. This fact sheet is intended only to facilitate your discussions with Cenkos
First State Asia Pacific Leaders 5.58% 3 Month 4.34% Channel Islands as to the opportunities available to our clients. The given material is
1.5% subject to change and, although based upon information which we consider reliable, it is
not guaranteed as to accuracy or completeness and it should not be relied upon as such.
The Managers M&G (Offshore) Global Basics 5.04% 6 Month -1.46% The material is not intended to be used as a general guide to investing, or as a source of
9 any specific investment recommendations, and makes no implied or express recommen-
dations concerning the manner in which any client's account should or would be handled,
Cenkas Channel Islands Investment Veritas Global Equity Income 4.89% 1 Year 2.64% as appropriate investment strategies depend upon client’s investment objectives. This
Management Limited. . . material does not constitute an offer or solicitation to any person in any jurisdiction in
which such offer or solicitation is not authorised or to any person to whom it would be
T A unlawful to make such offer or solicitation. It is the responsibility of any person or persons
Administrators Investec Enhanced Natural Resources 4.84% Inception 16.27% in possession of this material to inform themselves of and to observe all applicable laws
. and regulations of any relevant jurisdiction. Prospective investors should inform them-
Bordeaux Services lGuernsey] o selves and take appropriate advice as to any applicable legal requirements and any
Limited. OEI Mac 4.73% applicable taxation and exchange control regulations in the countries of their citizenship,
residence or domicile which might be relevant to the subscription, purchase, holding,
Trustees I exchange, redemption or disposal of any investments. Cenkos Channel Islands does not
CZ Equilibria UK 4.72% provide tax advice to its clients and all investors are strongly advised to consult with their
- tax advisors regarding any potential investment. Opinions expressed are our current
Ki.e I!'Iwort Bensen lGuernsey] opinions as of the date appearing on this material only. Any historical price(s) or value(s)
Limited. Prime Rate (IOM) Sterling Liquidity 4.63% are also only as of the date indicated. While we endeavour to update on a reasonable
= basis the information discussed in this material, there may be regulatory, compliance, or
Auditors other reasons that prevent us from doing so. Certain transactions, including those involv-
Cash 4.63% ing futures, options and high yield securities and investments in emerging markets may
Saffery Champness Guernsey Audit & give rise to su_bstantlal risk and may not be suna_ble fqr all investors. Foreign currency
Tax Pa rtnership. denominated investments are su{biect to flyctuatlons in exchange rgtes that could have an
Thames River High Income 4.49% adverse effect on the value or price of, or income derived from, the investment; such
Further inf ti investments are also subject to the possible imposition of exchange control regulations or
u er information other laws or restrictions applicable to such investments. Investments referred to in this
Total 49.83% material are not necessarily available in all jurisdictions, may be illiquid and may not be
A copy of the Trust Instrument and oA suitable for all investors. Investors should consider whether an investment is suitable for
Scheme Particulars can be obtained their particular circumstances and seek advice from Cenkos Channel Islands. The price
by conta cting- and value of the investments referred to in this material and the income from them may
: go down as well as up and investors may realise losses on any investments. Past per-
formance is not a guide to future performance. Future returns are not guaranteed and a
Bordeaux Services loss of principal may occur.
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