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Fund Aims and Objectives

The Diversity Fund’s main objective is to generate capital growth with a
lower volatility than equity markets. It is actively managed and not
constrained by a benchmark; this allows the manager to allocate freely
between asset classes. It is a multi strategy, multi asset class fund.

Cenkos Diversity is a sub-fund of the Cenkos Channel Islands Investment
Fund; an open-ended, multi-class, Unit Trust authorised as a Class B
Scheme by the Guernsey Financial Service Commission.

Fund Manager Commentary

As with much of 2010, December reflected yet another swing in investors’
emotions: this time swinging from a state of depression and angst over the
credit worthiness of Europe’s PIIGS to something verging on jubilation on
the back of stronger economic data from core Europe (Germany) and the
United States. It has been tough living with such a schizophrenic market,
but the net result has been positive for most markets; the FTSE All Stocks
Gilt Index has returned approximately 7.05% and the FTSE 100 has risen
by 9% (13% including dividends).

The biggest problem for asset managers has been navigating this type of
environment. In hindsight, of course, you would have been paid well for
allocating aggressively to equities in January 2010, and holding that
position for the rest of the year. However, there have been a number of
events and trends that threatened to derail markets in a very serious

manner and blindly adopting such a strategy could easily have resulted in
a lot of pain.

In all likelihood, 2011 will be similar. In general terms, we are bullish about
the longer-term prospects for equities — particularly large-cap global
franchises — and negative about the longer-term prospects for high-grade
Government Bonds (Gilts, Bunds and US Treasuries). That said , we also
expect short-term bond snap-backs and rallies as the world comes to
terms with its fears for the future; for the time being, US Treasuries remain
the safe haven of choice for nervous investors.

For many years, we have preferred emerging world equities to developed
world equities, but now both regions face headwinds. On balance,
developed market equities are looking more attractive and could potentially
provide greater upside over the next couple of years. This is not to imply
that emerging market valuations look particularly expensive, it's just that
they aren’t as cheap: economic growth is solid and cash is pouring into
emerging market assets. The problem here is also a considerably higher
risk of policy error as monetary and fiscal policy is tightened and capital

controls are introduced. In contrast, Western equities look relatively cheap ~ 20%+

because policy error is already priced in. In short, emerging market central
banks want asset prices to stop rising, whereas developed market central

banks are stoking a fire under theirs. Where would you put your money? 10%

5% -

In sum, whilst we are positioned positively for 2011, it is very important to
maintain a flexible and pragmatic investment strategy and to remain

focused on the fundamentals. The Diversity Fund rose by 3.92% in 5%

December.

Cenkos Channel Islands is a trading name of Cenkos Channel Islands Investment Management Limited [ CCI IML ]. CCI IML is licensed and regulated by

the Guernsey Financial Services Commission. Registered Office: P O Box 222, 16 New Street, St Peter Port, Guernsey, GY1 4JG. Registration No. 49397.
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KEY PC)I NTS ‘ OP 10 HOLDING Disclaimer
M&G (Offshore) Global Basics 6.78% 1 Month 3.92% This material is for your information only and is not intended to be used by anyone other
than you. This is not an offer or solicitation with respect to the purchase or sale of any
Annual Management Fee . . . security. This fact sheet is intended only to facilitate your discussions with Cenkos
Findlay Park Latin America 6.36% 3 Month 5.93% Channel Islands as to the opportunities available to our clients. The given material is
1.5% subject to change and, although based upon information which we consider reliable, it is
’ not guaranteed as to accuracy or completeness and it should not be relied upon as such.
The Managers Veritas Global Equity Income 5.82% 6 Month 10.54% The material is not intended to be used as a general guide to investing, or as a source of
any specific investment recommendations, and makes no implied or express recommen-
dations concerning the manner in which any client's account should or would be handled,
Cenkos Ch L Islands | t t
enkos Channel Islands Investmen . A o iate i i ient’s i jecti i
First State Asia Pacific Leaders 5.55% 1 Year 7.91% as approprlate |nvestm§nt strategies depepz_ﬁ upon client’s mvestrpent opje.ctn'/eg T!1IS
Management Limited material does not constitute an offer or solicitation to any person in any jurisdiction in
: which such offer or solicitation is not authorised or to any person to whom it would be
P o, . o unlawful to make such offer or solicitation. It is the responsibility of any person or persons
Administrators Investec Enhanced Natural Resources 4.93% Inceptlon 23.17% in possession of this material to inform themselves of and to observe all applicable laws
Bord Semvi [ G ] and regulations of any relevant jurisdiction. Prospective investors should inform them-
ordeaux Services (Luernsey, . . selves and take appropriate advice as to any applicable legal requirements and any
Limited. Findlay Park American 4.78% Annual Compound Growth Rate 10.52% applicable taxation and exchange control regulations in the countries of their citizenship,
residence or domicile which might be relevant to the subscription, purchase, holding,
Trustees exchange, redemption or disposal of any investments. Cenkos Channel Islands does not
OEI Mac 4.63% provide tax advice to its clients and all investors are strongly advised to consult with their
: tax advisors regarding any potential investment. Opinions expressed are our current
K_I'E I!'iwort Benson [Guernsey] opinions as of the date appearing on this material only. Any historical price(s) or value(s)
Limited. Investec GSF Global Energy 4.48% are also only as of the date indicated. While we endeavour to update on a reasonable
- basis the information discussed in this material, there may be regulatory, compliance, or
Auditors other reasons that prevent us from doing so. Certain transactions, including those involv-
CZ Equilibria UK 4.29% ing futures, options and high yield securities and investments in emerging markets may
affes armpness Guernsey Audit give rise to substantial risk and may not be suitable for all investors. Foreign currency
ry P ¥
e ESriner=hi denominated investments are subject to fluctuations in exchange rates that could have an
B Gold Bullion ETF 4.23% adverse effect on the value or price of, or income derived from, the investment; such
Further inf ti i investments are also subject to the possible imposition of exchange control regulations or
u er information other laws or restrictions applicable to such investments. Investments referred to in this
Total 51.85% material are not necessarily available in all jurisdictions, may be illiquid and may not be
A copy of the Trust Instrument and LN suitable for all investors. Investors should consider whether an investment is suitable for
Scheme Particulars can be obtained their particular circumstances and seek advice from Cenkos Channel Islands. The price
by contacting: and value of the investments referred to in this material and the income from them may
& go down as well as up and investors may realise losses on any investments. Past per-
S e formance is not a guide to future performance. Future returns are not guaranteed and a
ordeaux services loss of principal may occur.
Bordeaux Court, Les Echelons,

St Peter Port, Guernsey
T: 01481 715167

Cenkos Channel Islands Investment

2008 =

1.02%

1.02%

m -0.83% -0.95% 0.80% 1.98% 1.31% 1.14% 2.01% 3.01% 3.15% -0.74% 0.13% 1.38% 12.99%
Management Limited

PO Box 222, 16 New Street,
St Peter Port, Guernsey

T: 01481 732769

Cenkos Channel Islands Limited

PO Box 222, 16 New Street, St Peter Port, Guernsey GY1 4JG
T: +44 (0] 1481 729 100 T: +44 (0] 1481 729 700
www.cenkos-ci.com

POV -0.53% 1.32% 256% 0.72% -3.74% -259% 1.25% -027% 3.33% 1.12% 081% 3.92% 7.91%

For further information, including the prospectus and application form,
Please see www.cenkos-ci.com
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