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Fund Aims and Objectives

Cenkos Income is a sub-fund of the Cenkos Channel Islands Investment
Fund; an open-ended, multi-class, Unit Trust authorised as a Class B
Scheme by the Guernsey Financial Service Commission.

The investment objective of Cenkos Income is to provide investors with a
total return and a focus on delivering an income yield that competes with
prevailing cash rates while delivering some capital growth. The Fund will
invest in a global portfolio comprising of a range of fixed, floating and
inflation-linked debt securities, property and equities.

Fund Manager Commentary

December was a good month for the Fund, despite its larger-than-usual
cash weighting. The much-anticipated arrival of Santa, and his spreading
of good tidings and basis points to all sectors, propelled the Fund to its
fourth-strongest month since launch.

The outlook for 2011, if you believe the hype, is one of eternal optimism
epitomised by expert analysis forecasting 15%+ returns for equities and
press articles urging savers to enter the stock market. At times during the
month, investor sentiment surveys and put/call ratio readings have been
at or near their strongest reading since the 2009 rally began. Good news,
right? Well, maybe, but most probably not! In fact, if history has anything
to do with this, the strength of sentiment readings and rhetoric is more
akin to that of market tops rather than a rally in mid-cycle. The easy

money has been made and investors who are buying blindly now are
exposing themselves to greater risks rather than greater returns.

Cognisant that investors are in Income for an income, the cash position
has been whittled down and re-invested into areas that look a little
cheaper or whose fundamentals look a little better than they did four to six
weeks ago. Exposure has been upped in higher-grade bonds and foreign
currencies, notably the USD. Whilst we remain long-term bears of
developed market Sovereign debt, the recent sell-off in US Treasuries that
we discussed in November stalled towards the end of December. Odds
favour a short-term retracement of this fall. Moreover — given the heady
levels of sentiment in stock markets — we may well see a correction, so
taking the contrary side of the world’s current ‘risk-on’ bet may be of
benefit to the portfolio in the short term.

Further out, things get even harder to call, but our main thesis that higher
yielding securities will continue to be the object of investors’ desire is
intact. Interest rates are likely to remain on hold for at least the first half of
this year, if not longer, and hinted-at further tranches of quantitative
easing may well end up being a reality. Whether the latter will continue to
spur risk assets in quite the same way remains to be seen. After all, more
QE would be a pretty straightforward admission that things haven’t quite
panned out as current stock market levels are hoping!

Cenkos Income went Ex Dividend on 31 December and will distribute
83p per unit to unit holders. The fund rose 1.18% in December.

Cenkos Channel Islands is a trading name of Cenkos Channel Islands Investment Management Limited [ CCI IML ). CCI IML is licensed and regulated by

the Guernsey Financial Services Commission. Registered Office: P 0 Box 222, 16 New Street, St Peter Port, Guernsey, GY1 4JG. Registration No. 49397.
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INCOME

KEY POINTS

Annual Management Fee

0.75%

The Managers

Cenkos Channel Islands Investment
Management Limited.

Administrators

Bordeaux Services (Guernsey)
Limited.

Trustees

Kleinwort Benson (Guernsey)
Limited.

Auditors

Saffery Champness Guernsey Audit &
Tax Partnership.

Further information

A copy of the Trust Instrument and
Scheme Particulars can be obtained
by contacting:

Bordeaux Services
[Guernsey] Limited

Bordeaux Court, Les Echelons,
St Peter Port, Guernsey

T: 01481715167

Cenkos Channel Islands Investment
Management Limited

PO Box 222, 16 New Street,

St Peter Port, Guernsey

T: 01481 732769

OP 10 HOLDINGS PERFORMANCE ANALYSIS Disclaimer

Cash 13.95% 1 Month 1.18% This material is for your information only and is not intended to be used by anyone other
than you.This is not an offer or solicitation with respect to the purchase or sale of any
) security. This presentation is intended only to facilitate your discussions with Cenkos
Cazenove Strategic Debt 7.96% 3 Month 0.52% Channel Islands as to the opportunities available to our clients. The given material is
subject to change and, although based upon information which we consider reliable, it is
not guaranteed as to accuracy or completeness and it should not be relied upon as such.
Thames River High Income 7.53% 6 Month 5.82% The material is not intended to be used as a general guide to investing, or as a source of
any specific investment recommendations, and makes no implied or express recommen-
dat ions concerning the manner in which any client s account should or would be han-
Franklin Templeton Global Total Return 7.45% 1 Year 8.19% qled, as.appropr_iate investment st‘rategies depend upon glient’s investment‘objec-. o
tives.This material does not constitute an offer or solicitation to any person in any jurisdic-
tion in which such offer or solicitation is not authorised or to any person to whom it would
10.59% be unlawful to make such offer or solicitation. | t is the responsibility of any person or
- C persons in possession of this material to inform themselves of and to observe all applica-

Veritas Global Equity Income 7.28% Inception

ble laws and regulations of any relevant jurisdiction. Prospective investors should inform

o themselves and take appropriate advice as to any applicable legal requirements and any
Old Mutual Global Bond 7.24% DIVIDEND HISTORY applicable taxat ion and exchange control regulations in the countries of their citizenship,
residence or domicile which might be relevant to the subscription, purchase, holding,

exchange, redemption or disposal of any investments. Cenkos Channel Islands does not
M&G (Offshore) Property 6.09% Quarter 4 2009 45.93p provide tax advice to its clients and all investors are strongly advised to consult with their
tax advisors regarding any potential investment. Opinions expressed are our current
opinions as of the date appearing on this material only.Any historical price(s) or value(s)
Aegon Strategic Global Bond 5.99% Quarter 1 2010 29_00p are_also o_nly as of the fiate indic_ateq. While we endeavour to update on a reast?nable
basis the information discussed in this material, there may be regulatory, compliance, or
other reasons that prevent us from doing so. Certain t ransact ions, including those
. involving futures, options and high yield securities and investments in emerging markets
M&G (OﬁShore) Optlmal Income 5.49% Quarter 2 2010 69'00p may givge rise to substantial riskgng may not be suitable for all investors. Fogrei%n cur-
rency denominated investments are subject to fluctuations in exchange rates that could
e i i have an adverse effect on the value or price of, or income derived from, the investment;
Muzinich Americayield 4.98% Quarter 3 2010 101.00p such investments are also subject to the possible imposition of exchange control regula-
tions or other laws or restrictions applicable to such investments. Investments referred to
in this material are not necessarily available in all jurisdictions, may be illiquid and may
Total 73.96% Quarter 4 2010 83,00p not be suitable for all investors. Investors should consider whether an investment is
suitable for their particular circumstances and seek advice from Cenkos Channel Islands.
The price and value of the investments referred to in this material and the income from
them may go down as well as up and investors may realise losses on any investments.

Past performance is not a guide to future performance. Future returns are not guaranteed
JAN FEB MAY | JUNE | JULY SEPT | OCT NOV DEC YTD and a loss of principal may occur.

- 0.71% 0.68 0.82% 2.22%

20

2010 0.78% 0.60% 2.74% 027% -254% 0.44% 2.36% 089% 194% 061% -1.26% 1.18% 8.19%

Please Note: Performance numbers reflect a total return inclusive of dividends Cenkos Channel Islands Limited
For further information, including the prospectus and application form, PO Box 222, 16 New Street, St Peter Port, Guernsey GY1 4JG
Please see www.cenkos-ci.com T: +44 (0) 1481 729 100 T: +44 (0) 1481 729 700

www.cenkos-ci.com





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




