
Fund Aims and Objectives  

 

The investment objective of Cenkos Income is to provide investors with a 

total return and a focus on delivering an income yield that competes with 

prevailing cash rates while delivering some capital growth.  The Fund will 

invest in a global portfolio comprising of a range of fixed, floating and 

inflation-linked debt securities, property and equities.  

Cenkos Income is a sub-fund of the Cenkos Channel Islands Investment 

Fund; an open-ended, multi-class, Unit Trust authorised as a Class B 

Scheme by the Guernsey Financial Service Commission.  

Fund Manager Commentary  

 

Stock markets took a breather late in February with the unfolding situation 

in Libya offering market commentators the explanation they needed to 

justify the reason why there was a sudden change in direction.  But why 

would uprisings in North Africa have such an impact on global stock 

markets?  Many pundits have made the connection that the turmoil is 

spiking oil prices, which in turn is undermining stock prices.  But even this 

reason seems a bit shaky; after all, stocks have doubled in value since 

March 2009 despite the price of oil tripling!  

In simple terms, we believe markets are driven more by liquidity than 

anything else.  Cheap valuations and deregulation certainly help to grease 

wheels and ease concerns, but, given the lack of any significant change in 

the latter, it is clear to us that an abundance of liquidity from QE1 and QE2 

has been the primary driver in the resurgence of stocks, commodities and 

bonds.  

Our analysis started to note weaker internals and divergences within the 

main US indices long before any uprising in North Africa.   In short, stocks 

were looking technically over-bought and the Bull was starting to flag; a 

correction of some degree was on the cards 

 

no matter what or where it 

happened.   

So, will the market high on February 18th prove to be the end of the 

current bout of sunshine for risk assets?  Our observations of liquidity 

conditions show that they are ample enough to support prices and the 

Fund s asset mix for now.  Moreover, the fundamentals, discussed so 

many times before, also remain attractive.  Cenkos Income was never 

designed to take great risks 

 

or make sweeping asset allocation 

decisions on a week-by-week basis.  As a result, you might find watching 

paint dry a far more exciting alternative!   

Cenkos Income rose 0.10% in February. 
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TOP 10 HOLDINGS  PERFORMANCE ANALYSIS  

Cazenove Strategic Debt 9.70% 1 Month 0.10% 

Franklin Templeton Global Total Return 9.22% 3 Month 1.63% 

Old Mutual Global Bond 9.08% 6 Month 2.93% 

Thames River High Income 7.22% 1 Year 11.09% 

Veritas Global Equity Income 6.92% Inception 7.70% 

Aegon Strategic Global Bond 5.92% 

 

Annual Compound Growth Rate 7.74% 

M&G (Offshore) Property 5.91%                 1YEAR  DIVIDEND HISTORY  

 

M&G (Offshore) Optimal Income 5.39% Quarter  1  2010 29.00p 

Muzinich Americayield 5.13% Quarter  2  2010 69.00p 

New Capital Wealthy Nations Bond 5.11% Quarter  3  2010 101.00p 

Total 69.60% Quarter  4  2010 83.00p 

 

JAN FEB MAR APR MAY JUNE JULY AUG SEPT OCT NOV DEC YTD 

2009 - - - - - - - - - 0.71% 0.68 0.82% 2.22% 
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Please Note: Performance numbers reflect a total return inclusive of dividends  
For further information, including the prospectus and application form, 
Please see www.cenkos-ci.com 

This material is for your information only and is not intended to be used by anyone other 
than you.This is not an offer or solicitation with respect to the purchase or sale of any 
security. This presentation is intended only to facilitate your discussions with Cenkos 
Channel Islands as to the opportunities available to our clients. The given material is 
subject to change and, although based upon information which we consider reliable, it is 
not guaranteed as to accuracy or completeness and it should not be relied upon as such. 
The material is not intended to be used as a general guide to investing, or as a source of 
any specific investment recommendations, and makes no implied or express recommen-
dat ions concerning the manner in which any client s account should or would be han-
dled, as appropriate investment strategies depend upon client s investment objec-
tives.This material does not constitute an offer or solicitation to any person in any jurisdic-
tion in which such offer or solicitation is not authorised or to any person to whom it would 
be unlawful to make such offer or solicitation. I t is the responsibility of any person or 
persons in possession of this material to inform themselves of and to observe all applica-
ble laws and regulations of any relevant jurisdiction. Prospective investors should inform 
themselves and take appropriate advice as to any applicable legal requirements and any 
applicable taxat ion and exchange control regulations in the countries of their citizenship, 
residence or domicile which might be relevant to the subscription, purchase, holding, 
exchange, redemption or disposal of any investments. Cenkos Channel Islands does not 
provide tax advice to its clients and all investors are strongly advised to consult with their 
tax advisors regarding any potential investment. Opinions expressed are our current 
opinions as of the date appearing on this material only.Any historical price(s) or value(s) 
are also only as of the date indicated. While we endeavour to update on a reasonable 
basis the information discussed in this material, there may be regulatory, compliance, or 
other reasons that prevent us from doing so. Certain t ransact ions, including those 
involving futures, options and high yield securities and investments in emerging markets 
may give rise to substantial risk and may not be suitable for all investors. Foreign cur-
rency denominated investments are subject to fluctuations in exchange rates that could 
have an adverse effect on the value or price of, or income derived from, the investment; 
such investments are also subject to the possible imposition of exchange control regula-
tions or other laws or restrictions applicable to such investments. Investments referred to 
in this material are not necessarily available in all jurisdictions, may be illiquid and may 
not be suitable for all investors. Investors should consider whether an investment is 
suitable for their particular circumstances and seek advice from Cenkos Channel Islands. 
The price and value of the investments referred to in this material and the income from 
them may go down as well as up and investors may realise losses on any investments. 
Past performance is not a guide to future performance. Future returns are not guaranteed 
and a loss of principal may occur. 

2010 0.78% 0.60% 2.74% 0.27% -2.54% 0.44% 2.36% 0.89% 1.94% 0.61% -1.26% 1.18% 8.19% 

2011 0.35% 0.10% - - - - - - - - - - 0.45% 

http://www.cenkos-ci.com

