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Fund Aims and Objectives  

 

The Diversity Fund s main objective is to generate capital growth with a 

lower volatility than equity markets.  It is actively managed and not 

constrained by a benchmark; this allows the manager to allocate freely 

between asset classes.  It is a multi strategy, multi asset class fund.  

Cenkos Diversity is a sub-fund of the Cenkos Channel Islands Investment 

Fund; an open-ended, multi-class, Unit Trust authorised as a Class B 

Scheme by the Guernsey Financial Service Commission.  

Fund Manager Commentary  

 

From a short-term perspective there are plenty of things to worry about.  

From Athens to Aleppo, albeit for entirely different reasons, the Middle East 

and North Africa are on fire and it looks like they re all going to have a long, 

hot, summer.  Meanwhile, across the Atlantic, the US Congress seems to 

be on a collision course with the White House over the debt ceiling and 

spending cuts and where are all the jobs?  Closer to home, it is difficult to 

work out precisely what the coalition government is doing given the number 

of policy U-turns we ve seen in the past month 

 

and the cuts haven t even 

started to take effect yet!  And as for the future of the Euro  who knows?  

But the world is an enormously more complex and yet simultaneously 

straightforward place than the simplistic vote-buying politicians would have 

you believe.  Even though we cannot predict what will happen from one 

moment to the next, some things are inevitable  The population will get 

bigger; global GDP will continue to grow; we will all (on average!) become 

richer; and, the sun will continue to rise.  

One of the benefits of running money from the Channel Islands is that you 

are one step removed from the market noise.  In our view, this helps to 

concentrate on investing for the longer term rather than becoming too 

entwined in short-term market volatility.  As we often point out in our notes, 

we aren t clairvoyant and would think it foolhardy to suggest that we are.  

Our investment objective is to identify value in long-term investment 

themes and then monitor them closely. 

Taking everything into account, we remain committed to our themes.  It is 

incontrovertible that massive global demographic change is underway: 4 

billion people are moving from emerging market poverty to developed world 

wealth.  This change will drive the global economy, influence politics and 

shape regional power for decades to come.  At the most basic level, we 

want to own stuff that this converging population wants - from raw materials 

to global consumer brands.  We also want to own the currencies and debt 

of their nations, as in the future they are likely to be stronger than those of 

developed countries. 

In short, whilst there is certainly trouble ahead, it is possible to step back 

from the commotion and take a longer, clearer and more considered view.    

And it is our conviction that adopting such a stance reveals in our collective 

future  contrary to the Malthusian pessimists  plenty of reasons to be 

positive. 

The Diversity Fund rose by 0.08% in June. 
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TOP 10 HOLDINGS  

Cash 7.81% 1 Month 0.08% 

Senhouse European Focus 5.90% 3 Month -0.58% 

Findlay Park Latin America 5.70% 6 Month -0.32% 

Veritas Global Equity Income 5.44% 1 Year 10.18% 

OEI Mac 5.43% Inception 22.77% 

Investec Enhanced Natural Resources 5.36% Annual Compound Growth Rate 8.29% 

First State Asia Pacific Leaders 5.08%   

CZ Equailibria UK 4.99% 

  

Thames River Longstone 4.66% 

  

Polar Capital Technology 4.65% 

  

Total 55.02% 

  

PERFORMANCE ANALYSIS  

 

JAN FEB MAR APR MAY JUNE JULY AUG SEPT OCT NOV DEC YTD 

2008 - - - - - - - - - - - 1.02% 1.02% 

2009 -0.83% -0.95% 0.80% 1.98% 1.31% 1.14% 2.01% 3.01% 3.15% -0.74% 0.13% 1.38% 12.99% 

2010 -0.53% 1.32% 2.56% 0.72% -3.74% -2.59% 1.25% -0.27% 3.33% 1.12% 0.81% 3.92% 7.91% 

2011 -0.24% -0.89% 1.40% 0.66% -1.30% 0.08% - - - - - - -0.32% 

This material is for your information only and is not intended to be used by anyone other 
than you. This is not an offer or solicitation with respect to the purchase or sale of any 
security. This fact sheet is intended only to facilitate your discussions with Cenkos 
Channel Islands as to the opportunities available to our clients. The given material is 
subject to change and, although based upon information which we consider reliable, it is 
not guaranteed as to accuracy or completeness and it should not be relied upon as such. 
The material is not intended to be used as a general guide to investing, or as a source of 
any specific investment recommendations, and makes no implied or express recommen-
dations concerning the manner in which any client s account should or would be handled, 
as appropriate investment strategies depend upon client s investment objectives. This 
material does not constitute an offer or solicitation to any person in any jurisdiction in 
which such offer or solicitation is not authorised or to any person to whom it would be 
unlawful to make such offer or solicitation. It is the responsibility of any person or persons 
in possession of this material to inform themselves of and to observe all applicable laws 
and regulations of any relevant jurisdiction. Prospective investors should inform them-
selves and take appropriate advice as to any applicable legal requirements and any 
applicable taxation and exchange control regulations in the countries of their citizenship, 
residence or domicile which might be relevant to the subscription, purchase, holding, 
exchange, redemption or disposal of any investments. Cenkos Channel Islands does not 
provide tax advice to its clients and all investors are strongly advised to consult with their 
tax advisors regarding any potential investment. Opinions expressed are our current 
opinions as of the date appearing on this material only. Any historical price(s) or value(s) 
are also only as of the date indicated. While we endeavour to update on a reasonable 
basis the information discussed in this material, there may be regulatory, compliance, or 
other reasons that prevent us from doing so. Certain transactions, including those involv-
ing futures, options and high yield securities and investments in emerging markets may 
give rise to substantial risk and may not be suitable for all investors. Foreign currency 
denominated investments are subject to fluctuations in exchange rates that could have an 
adverse effect on the value or price of, or income derived from, the investment; such 
investments are also subject to the possible imposition of exchange control regulations or 
other laws or restrictions applicable to such investments. Investments referred to in this 
material are not necessarily available in all jurisdictions, may be illiquid and may not be 
suitable for all investors. Investors should consider whether an investment is suitable for 
their particular circumstances and seek advice from Cenkos Channel Islands. The price 
and value of the investments referred to in this material and the income from them may 
go down as well as up and investors may realise losses on any investments. Past per-
formance is not a guide to future performance. Future returns are not guaranteed and a 
loss of principal may occur. 

http://www.cenkos-ci.com

